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DiGirolamo is still serving an 18-
moath sentence in Lompoec federal
camp. An original sentence of five
years' | was reduced
recently after he provided “further
valuable information we were nol
asking originally,” said W. Palmer

‘Fortune 500’ Commnf

large-bill currency was deposited in
banks in such “tax haven" nations
as Grand . British West In-
§ dies, Belize and Costa Rica and used

was “laundered” by Capital Guar-
anty Financial Services, of which |

Kelly, deputy US. Attorney in juane Perlowin allegedly secretly owned |
charge of the prosecution in San R " B0 percent of the stock, the in-
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filed by Salinas Production Credit
Association in Monterey County

defaulted on the mortgage for the
Shanti, which was carrying mari-
juana when it was seized in July
1982 by the Coast Guard in the
Atlantic Ocean near Boston, Mass,

partoerships that
operate hotels, bars and a
project. The suit claims
racketeering in connection with
us¢ of the boats for smuggling
well az misuse of the
investment.
Perlowin, & transplanted Florida

smuggler who made a plush 250-
acre Ukiah ranch the base of his
California operations, headed the
organization with his partners, Fred
Shure, 51, a former toclear engl-
neering professor al the University
of Michigan, and Fred's brother,
Ned, 42, owner of a college book-
store in Ypsilanti, Mich., at the
timee,

Perlowin is currently serving a
153-year sentéence in Pleasanton
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Pleas
The BShures pegotiated guilty
pleas on marijuana sales and in-
come tax evasion charges and
agreed to provide information on
the workings and people involved in
the ing operation. A US.
District Coort judge in Ann Arbor,
Mich., sentenced each in March
1984 1o seven wyears' federal im-

:

federal grand juries, he has actively
sought interviews by journalists and
is writing a book on the operation.

The operation, called the “Per-
lowin Marijuana Smuggling Con-
spiracy” by federal authorities, was
concelved in 1979 by the Shures and
Perlowin, who said he moved west
from Florida because the drug
business was getting too violent on
the East Coast.
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| the United States” according
| grand jury indictment filed in a

smuggling included two connections|
with Thai freighters, he sald.

Boats based in Moss Landing
were wsed for smuggling befween
October 1979 and January 1982,
according to court documents.
Those boats were the Tayloor Day,
Annie Gray, Shanti, Rachel M (also
known az the Mary Collette),
Audrey J {also known as the Renee
IT), Karen Lynn and Robin Ann.

(ffloaded in Richmond

Court documents state that mari-
juana was transported by fishing
boats sent from Northern California)
to Costa Rica and Colombia, off-
loaded at Red HRock Marins
Richmond and by truck
throughout the United States.

Typical shipments were of 20,000
to 30,000 pounds, involved thres
crewmen, a fleet of more than 100
support boats for refueling and food
supplies, rescue abrcraft, DC-6 alr-
craft to transport marijuana from
inlamnd flelds to South American
beaches, radio surveillamce mon-
itors, offloaders and a dozen look- |
outs placed in high locations around

San Francisco Bay.

Perlowin said it cost about
$500,000 a week Lo operate his or-
ganization. Bul a shipmeot of mari- |
juana was worth about $9 million |
wholesale, be said.

Boal crewmen éach received be-
tween $30,000 and $60,000 in cash,
sometimes delivered o them in
paper bags, two [ormer crewmen
told The Herald.

Perlowin said he oversaw the
sm into 5an Francisco Bay
from & “command post” recres- |
Ihmﬂvehﬂehepuﬁadnnﬁtyltﬂe
Drive In San Francisco. [t was oot-
fitted with a powerful radio trans-
mission and survelllance system to |
communicate with boals and dock |
workers and to keep track of Coast
Guard boats and aireraft patrols, he
said.

$100 Bills

Currency of small depominations
was changed into $§100 bills at a Las
Vigas casing “in a manner devised
to conceal defendant Broce J. Per-
lowin’s receipt of millions of dollars

< im UL currency from the importa- '

tion and distribution of marijuana in
to a

' filed against two men for

authorities have complete d
and 10 persons listed
“John Does” most of whom
offloaders, truck drivers and
Perlowin zaid were marijuana “
bysitters” at the stash houses.
Some of the “Does™ are known
prosecutors only by such names
“Marcel,” “Whitey John," *
Steve™ or “Crystal Dan"
“We keep getting bits and pieces,™
US Attorney Kelly said. “We
Kelly said the smuggling activi
is at least five years old, but that hel
is still clearing his files through'
guilty pleas, Ome plea was entersd
just two weslks ago in federal court.

“We have po pol, Do money, just
testimony,” Kelly said. \

Testimony, beginning with a list
of names and bookkeeping records
provided by the Shures, was osed to
prosecute Perlowin's emplovess one

by one — from the crewmen and |
captains on boats to sales people, |
offloaders and truck drivers.

“It was a domino effect,” Kelly
said.

With virtually so publicity, Kelly
filed cases two or three al a time in
San Jos¢ and San Francisco begin-
ning in 1983, .

Armed with testimony befora
federal grand juries, Kelly
frooted defendants and negotia
gullty pleas in exchange for such
penalties as light prison senlences,
probation, fines and forfeiture of
money or property gained through

imcorme.

One of the first dominoes (o fall
in California was Willlam Lester
Webb Jr., 39, the caplain of the
Rachel M.

Hizs boat, loaded with 266 bales of
marijuana weighlng a total of
30,000 pounds, was selzed by the
Coast Guard cuotter Venturous about
300 miles west of Los Angeles on
Jan. 30, 1981, according to a Coast
Guard report.

Perlowin estimated that the fed- |
eral government confiscated about
$5 million worth of boatz, a 250-
acre ranch with a plush hoose mear
Ukiah, and the dock in Richmood

from him.

Monday: Part Two — Fishermen
tell of dope smuggling on the high
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